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IMF cuts 2023 global outlook over colliding global shocks  

 



S&P Global: Global GDP 
growth to slow in 2022, 
2023, recession risks ... 
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SOURCES: Capital Group, Federal Reserve Board, Haver Analytics, National Bureau of Economic Research, RIMES, Standard 
 

Stocks typically recover  

before recessions end 

RECESSION 
 

VS. EXPANSION 

Duration (months( 10 69 

GDP growth ï2.5%  24.6%  

Corporate earnings ï22%  96%  

Net jobs added ï3.9 M 12M  

BEAR 

MARKET 

 
VS. BULL MARKET 

Duration (months( 13 67 

Total return ï33%  265%  
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Stocks have been a leading indicator of the economy 
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Market peaks  

seven months before 

recession begins 

Market recovers  

six months before  

recession ends 

M ACRO PERSPECTIVES  



SOURCES: Capital Group, Bloomberg Index Services Ltd., MSCI. Returns above reflect annual total returns in USD for all years except 2022, which reflect the year-to-date total return for both  

indexes. As of 11/30/22. Past results are not predictive of results in future periods. 
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Stocks and bonds rarely decline in tandem 

Annual total return  (%) 
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Both declined 

2022 

Bonds should once again offer  

diversification from equities 

M ACRO PERSPECTIVES  





SOURCES: Bloomberg, Refinitiv Datastream. Left chart is as of 10/31/22. Right chart is as of 11/30/22. Inflation expectations are measured by TIPS (Treasury Inflation-Protected Securities) breakeven  

rates. Consumer Price Index (CPI), a commonly used measure of inflation, measures the average change over time in the prices paid by consumers for a basket of goods and services. 

 

Inflation  expectations  have fallen  Inflation  remains  high  in  most economies  
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U.S. inflation reached a peak, but  the market  

may be too optimistic on progress 

M ACRO PERSPECTIVES  



The US Banking Crises!! 





TECH LAYOFFS!!! 



Accelerating  positive change 
during tough times 





How do you see your future? 





 GE 

 HP 

          eBay 
    
 
      
Google   
Apple  
 

Microsoft  
   

  
 
 
 
   

WHAT S COMMON AMONG THESE COMPANIES? 

CNN  MTV  FEDEX  BURGER KING  AIR ASIA 



GE 
born  in a 

Recession  

1876 

HP 
born  in a 

recession 

1929 

      
    
 
  
                                    Ebay 
                                    born in a recession    
                                                
     
 
 Google  
 
Apple 
born in a  
recession 
 Microsoft  

  born  in a 
 recession 

  1975 

EACH OF THEM WERE BORN IN A RECESSION !! 

CNN  MTV  FEDEX  BURGER KING  AIR ASIA ð All born in a Recession!!  



Now is the time to dare é to reimagine 



SOURCES: Capital Group, FactSet. GDP data are in USD and are the latest available through 9/30/22. Country positions within the business cycle are forward-looking estimates by Capital Group  

economists as of November 2022. 
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Recessions are inevitable, 

but the pain wonôt last forever 

M ACRO PERSPECTIVES  
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Recession 

ÅEconomic activity declines 

ÅCredit contracts 

ÅUnemployment rises 

Japan Recovery 

ÅEconomic activity accelerates 

ÅHours worked rise 

ÅHousing activity increases 

ÅCentral bank policy eases 

Late cycle 

ÅLabor markets tighten 

ÅCosts soar 

�‡�3�U�R�À�W margins contract  

ÅCentral bank policy tightens 

Mid cycle 

�‡�3�U�R�À�W margins peak 

ÅEmployment improves 

ÅCredit demand picks up 

�‡�,�Q�Á�D�W�L�R�Q nears target  

Most of the worldôs major economies are in or near recession 


