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IMF cuts2023global outlook over colliding global shocks




S&P Global: Global GDP
growth to slow in2022
2023 recession risks ...




Navigating a new landscape
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expect geopolitical faultlines expect global
to continue realigning recession in 2023
global econmnomic activity

Factors expected to have significant Expected business response to potential
drag on business activity in 2023 economic headwinds in 2023
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Source: Chief Economists Outlook,
World Economic Forum, January 2023




Where do chief economists

expect the risk of

United States

Latin America
and the Caribbean

Expect weak
economic growth

Source: Chief Economists Outlook, World

stagflation?

Europe

Central Asia

Middle East and
North Africa

South Asia

Sub-Saharan Africa

Expect
high inflation

Economic Forum, January 2023

China

East Asia and Pacific



World seaborne trade

mmm Seaborne trade nominal value - «Seaborne metric tonnes
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Data as of October 2022.
Sources: S&P Global Market Intelligence; GTAS Forecasting.
© 2022 S&P Global.
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Stocks typically recover
before recessions end

Stocks have been
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aleading indicator of the economy
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RECESSION  vs. EXPANSION BEAR vs. BULL MARKET
MARKET
Duration (months( 0 10__ ) 69 Duration (months( 13 67
GDP growth ) /02,5l /246 Total return %331 %265
Corporate earnings %221 %96
Net jobs added 3.9'M 12M

sources Capital Group, Federal Reserve Board, Haver Analytics, National Bureau of Economic Research, RIMES, Standard



MACRO PERSPECTIVES

Bonds should once again offer
diversifi catio n from equities

Stocks and bonds rarely decline in tandem

Annual total return(%)
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sources Capital Group, Bloomberg Index ServicesLtd., MSCI. Returns above reflect annual total returns in USD for all years except 2022, which reflect the year-to-date total return for both
indexes. As of 11/30/22. Pastresults are not predictive of results in future periods.
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Most reductions are in planned development spending
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As of Oct. 31, 2022
Source: S&P Global Market Intalligence.
@ 2022 S&EP Global.



U.S inflatio n reached a peak, but the market
may be too optimistic on progress

Inflation remains high in most economies Inflation expectations have fallen
Annual Consumer Price Index (%) U.S.i n Yy a texpectations (%)
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sources Bloomberg, Refinitiv Datastream. Left chart is as of 10/31/22. Right chart is asof 11/30/22. Inflation expectations are measured by TIPS (Treasury Inflation-Protected Securities) breakeven
rates. Consumer Price Index (CPI), a commonly used measure of inflation, measures the average change over time in the prices paid by consumers for a basket of goods and services.
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The US Banking Crises!!



Supply Chain Issues
and Autos: When Will
the Chip Shortage

FINANCE - JPMORGAN CHASE

JPMorgan strategist and one of Wall Street’s most
vocal bulls just got a lot more wary of the economy

BY SOPHIE MELLOR
Octaber 18, 2022, 116 PM GMT+1
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The structure of the world’s supply
chains is changing

The pandemic and war in Ukraine have speeded up the transformation
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BUSINESS | GERMANY

#«Who can afford the soaring gas prices?

Ships are circling off
southwestern Spain as they
wait to offload LNG, and it

shows the next complication in i
Europe's natural gas crisis

DW reporter Miltiades Schmidt says his family belongs to Germany’s middle class. But with prices
rising fast, he wonders how much longer they’ll be able to make ends meet. A look at how one
family is dealing with the energy crisis.



TECH LAYOFFS!!
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Future Mindset
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Riding the Megatrends
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More changd€ !

than 1N the |as

and the next 100 years will be more like 20000 years
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SEEe . T

EACH OF THEM WERE BORN IN A RECESSION !

Ebay _
born in a recessior™

»

Google

Apple
born in a
recession

Microsoft
born in a
recession

1975

HP

born in a
recession

GE
born in a

Recession
1876

CNN MTV FEDEX BURGER KING AIR ASIA All born in a Recession!!
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Water power
Texttles
Iron

Steam

Rail
Steel
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Electricity
Chemicals
Petrol engine

Petrochemicals
Electronics
Aviation

Digital networks
Software
New media




Recessions are inevitable,
but the pain w o hlast forever

Most of thew o r | mh@oy economies are in or near recession

sources Capital Group, FactSet. GDP data are in USD and are the latest available through 9/30/22. Country positions within the business cycle are forward-looking estimates by Capital Group
economists as of November 2022.
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